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~Scientifically review the LPG
distributors commission

0000 OO

- Appeal to Prime Minister Modi
by FLDI National President
Pingali Venkateshwar Rao

Tholi Aksharam/ Editor(P.Saidulu),June7:

Representation to the Hon»ble Prime Minister
of India Request for a Scientific Revision of
LPG  Distributor ~ Commission  and
Commission MethodologyHon»ble Prime
Minister,At the outset, I, on behalf of the LPG
distributor fraternity across the country,
elpress our sincere gratitude for your vision-
ary leadership and unwavering commitment to
the welfare of the people of India. Under your
dynamic leadership, the Government has
ensured uninterrupted LPG supply, protected
consumers from the impact of global price
volatility, and eltended timely support to the
Public Sector Oil Marketing Companies
(PSUs), thereby strengthening India»s energy
security. These landmark initiatives reflect
your Government»s commitment to »»Nation
First»» and have earned the admiration and
confidence of the nation.With utmost humility,
we submit that LPG distributors are not mere-
ly business associates of the Public Sector Qil
Marketing Companies they are an integral and
inseparable part of the PSU family. The rela-
tionship between the PSUs and their distribu-
tors is one of partnership, mutual trust, and
shared responsibility. While the PSUs procure
and market LPG, it is the distributors who
ensure its safe, timely, and reliable delivery to
every household, often under the most chal-
lenging circumstances.Over the decades, the
LPG distributor fraternity has repeatedly
proved its unwavering commitment to the
nation and to your Government»s vision. We
have stood shoulder to shoulder with the
Government in every major national initiative.
The phenomenal success of the Pradhan
Mantri Ujjwala Yojana (PMUY), Direct
Benefit Transfer (DBTL), Aadhaar integra-
tion, digital transformation, and numerous
public welfare programmes became possible
because of the tireless efforts of LPG distribu-
tors at the grassroots level. During the
COVID 19 pandemic, when the entire nation
came to a standstill, LPG distributors worked
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fearlessly on the frontlines, risking their own
health and that of their families to ensure unin-
terrupted LPG supply to millions of house-
holds. Despite unprecedented challenges, we
never allowed the nation»s kitchens to go
without cooking fuel. Time and again, we have
demonstrated that whenever the nation calls,
LPG distributors respond with dedication, dis-
cipline, and a spirit of selfless service. We
have always considered ourselves partners in
nation building rather than mere commission
agents.Hon»ble Prime Minister, just as your
Government has shown deep concern in safe-
guarding the financial health of the Public
Sector Oil Marketing Companies, we humbly
request that the same concern be eltended to
the LPG distributors who constitute the last
and most vital link in this national service
chain. A family is strong only when every
member is financially secure. Likewise, the
long term strength and success of the Public
Sector Oil Marketing Companies depend upon
the financial sustainability of their distribu-
tors. If distributors become financially weak,
the efficiency, safety, and reliability of the
last'mile LPG delivery system will inevitably
suffer. Protecting distributors is, therefore,
strengthening the PSUs themselves.Today,
LPG distributors across the country are under
unprecedented financial stress. Employee
wages, transportation costs, fuel prices, vehi-
cle maintenance, insurance premiums, digital
infrastructure, technology upgrades, safety
compliance, statutory obligations, and cus-
tomer service elpenses have increased mani-
fold over the years. Simultaneously, the
responsibilities entrusted to distributors have
elpanded significantly. However, the dealer
commission has not kept pace with these real-
ities, making it increasingly difficult to main-
tain the high standards of service elpected by
the Government and the public.We most
respectfully submit that the issue today is not
merely the enhancement of dealer commission
but the urgent need to fundamentally revisit
the methodology adopted for determining it.
The present commission formula appears to
rely predominantly on theoretical assump-
tions, automated calculations, and outdated
cost parameters. It does not adequately capture
the actual operational realities faced by dis-

"Pingali Venkateshwar
Rao National President

Federation of LPG Distributors
of India "Advisor All India HP

Gas Dealers Association

tributors at the grassroots level. Every region
has unique challenges, and many unavoidable
costs incurred in delivering safe and efficient
LPG service remain outside the elisting for-
mula.We, therefore, humbly request your kind
intervention to review not only the quantum of
dealer commission but also the entire commis-
sion determination mechanism. We respectful-
ly suggest that a comprehensive scientific cost
study be undertaken by an independent com-
mittee comprising representatives of the
Ministry of Petroleum E Natural Gas, the
Public Sector Oil Marketing Companies,
financial elperts, and recognised representa-
tives of the LPG distributor fraternity. Such a
committee should assess the actual cost of
operations across different regions of the
country and recommend a transparent, equi-
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table, realistic, and periodically review-
able commission formula that truly
reflects present'day economic condi-
tions and ground level realities.Such an
approach would not merely address the
immediate issue of commission
enhancement but would create a sustain-
able framework for the future, ensuring
fairness, transparency, and long term
financial viability for distributors while
simultaneously strengthening the opera-
tional efficiency and service capabilities
of the Public Sector Oil Marketing
Companies.Hon»ble Prime Minister, an
economically viable LPG distributor
network is not a matter of private bene-
fitN it is a matter of national interest.
Every LPG cylinder delivered safely and
on time represents the commitment,
investment, and dedication of thousands

working across the length and breadth of
- the country. Their financial stability
directly determines the quality, safety,
reliability, and continuity of this essen-
tial public service.We, therefore,
earnestly appeal to your kind interven-
tion for a fair, scientific, and realistic
revision of LPG dealer commission
together with a comprehensive review of
the methodology for its determination.
Such a decision would not merely
enhance dealer commissionN it would
strengthen the foundation of India»s LPG dis-
tribution system, reinforce the Public Sector
Oil Marketing Companies, and ensure uninter-
rupted, safe, and efficient service to more than
33 crore LPG consumers across the coun-
try.We have complete faith that under your
compassionate, decisive, and visionary leader-
ship, justice will be done to the LPG distribu-
tor fraternity, whose unwavering dedication
has significantly contributed to the success of
every major LPG reform and public welfare
programme of your Government.A financially
strong distributor network creates stronger
Public Sector Undertakings. Stronger Public
Sector Undertakings ensure stronger energy
security. Stronger energy security builds a
stronger India. With highest regards,

‘ of distributors and their employees
: 7
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