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International Tensions

Cloud LPG Supply

® Why the Strait of
Hormuz Matters

® Federation of LPG
Distributors of India
President PVR

Tholi Aksharam/State Representative
(P. Saidulu),March7:

As of March 2026, the escalating ten-
sions in the Middle East-particularly
involving United States, Israel, and Iran
are having a profound impact on the
global Liquefied Petroleum Gas (LPG)
market.Given the strategic importance
of the Middle East in the global energy
supply chain, any instability in this
region immediately reverberates across
international energy markets. The cur-
rent war-like situation has therefore
become a serious concern for the glob-
al LPG ecosystem.LPG is primarily
produced as a by-product during crude
oil refining and natural gas processing.
Because of this,any disruption in crude
oil production, natural gas supply, or
international shipping routes directly
affects LPG availability and pricing.
The present conflict has created what
may be called a “double pressure” on
the LPG market on one side rising
crude oil prices, and on the other dis-
ruptions in maritime transportation.One
of the most critical concerns is the situ-
ation surrounding the Strait of Hormuz,

which serves as a vital gateway for
global energy shipments. Nearly 40
percentage of the world's LPG trade
passes through this narrow water-
way.With security concerns increasing
in this region, several gas tankers are
delaying voyages or temporarily sus-
pending operations. This disruption is
disturbing the global supply chain and
creating uncertainty in the market.For
Bharat (India), the situation is particu-
larly sensitive. The country depends on
imports for nearly 85% of its domestic
LPG requirements. A large portion of
these imports traditionally comes from
Middle Eastern suppliers such as Qatar
and Saudi Arabia. Any disruption in
maritime logistics from this region
therefore has the potential to affect
domestic supply patterns. Although
buffer stocks are generally maintained
for a limited period, prolonged disrup-
tion in global supply chains may gradu-
ally reduce these reserves.At the same
time, international LPG prices have
been rising. The benchmark Saudi
Aramco Contract Price (CP) widely
used to determine LPG prices across
many markets has seen noticeable
increases. In addition, war-risk insur-
ance premiums and shipping costs have
surged, further raising the cost of trans-
porting LPG across international
waters. Eventually, these pressures may
reflect in domestic price structures and
supply management.The global LPG
market has already been under strain
due to the continuing conflict between

Russia and Ukraine. The European
Union imposed a complete ban on
Russian LPG imports, forcing
European nations to depend on alterna-
tive suppliers. This shift increased com-
petition for available global supplies
and tightened the overall market even
before the current Middle East crisis
escalated.Under such circumstances,
maintaining stability in the domestic
supply chain becomes extremely
important. Consumers, LPG distribu-
tors, oil marketing companies, policy-
makers, and regulatory authorities must
work in close coordination. Panic buy-
ing or unnecessary stockpiling can
worsen the situation and create avoid-
able stress on the supply system.
Responsible and balanced behavior
from all stakeholders is therefore essen-
tial. At the same time, inspecting and
regulatory authorities should also
approach the situation with prudence
and sensitivity. Rather than creating
pressure over minor procedural issues,
efforts should focus on ensuring that
the distribution system continues to
function smoothly and efficiently dur-
ing this challenging phase.If the present
conflict continues, some delay or dis-
ruption in LPG cylinder supply may
become unavoidable. In such times,
patience, cooperation, and mutual
understanding among all stakeholders
become extremely important.It also
remains to be seen what concrete steps
the Government of Bharat will under-
take to safeguard public interests and

ensure stable LPG availability. The
government's preparedness and policy
measures will play a crucial role in
managing this evolving situation and
protecting the needs of millions of
households that depend on LPG for
their daily cooking requirements.In
many ways, this unavoidable situation
is a test of resilience not only for con-
sumers but for nations across the world.
Collective responsibility, cooperation,
and calm decision making will be key
to overcoming this challenge.In times
like these,coordination, patience, and
responsible conduct must guide us all.
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